
CITY COUNCIL ORDINANCE___
CITYAND COUNTY OF HONOLULU BILL 39 (2011)

HONOLULU, HAWAII

A BILL FOR AN ORDINANCE

AUTHORIZING THE ISSUANCEAND SALE OF GENERAL OBLIGATION BONDS
AND BONDANTICIPATION NOTESOF THE CITY AND COUNTY OF HONOLULU IN
A MAXIMUM PRINCIPAL AMOUNT EQUAL TO THE AGGREGATEOF THE
AMOUNTS APPROPRIATEDIN THE CAPITAL BUDGET ORDINANCE OF SAID CITY
AND COUNTY FORTHE FISCAL YEAR ENDING JUNE 30, 2012,AND SPECIFIED IN
SAID ORDINANCE TO BE FINANCED FROM THE PROCEEDSOF THE SALE OF
SUCH BONDS AND TO BE EXPENDED FROM THE GENERAL IMPROVEMENT
BOND FUND, THE HIGHWAY IMPROVEMENT BOND FUND, SOLID WASTE
IMPROVEMENT BOND FUND, TRANSIT IMPROVEMENT BOND FUND OR THE
HOUSING DEVELOPMENTSPECIAL FUND.

BE IT ORDAINED by thePeopleof theCity andCounty of Honolulu:

SECTION 1. Generalobligation bondsof theCity andCountyof Honolulu (the
“City and County”) areherebyauthorizedfor issuanceandsalein a principal amount
equalto theaggregateof theamountsappropriatedin the CapitalBudgetOrdinanceof
theCity andCountyof Honolulu for thefiscal yearendingJune30, 2012, andspecified
in saidOrdinanceto befinancedfrom theproceedsof thesaleof suchbondsand
expendedfrom theGeneralImprovementBond Fund,the Highway ImprovementBond
Fund, Solid WasteImprovementBond Fund,TransitImprovementBond Fundor the
HousingDevelopmentSpecialFund. UnlesstheCouncil of theCity and Countyshall
determineby resolutionof onereadingadoptedprior to thesaleof suchbondstheform
(including “book-entry”), date,denominationsandmaturitiesof suchbonds,theplaceor
placesof paymentof theprincipal of and intereston suchbonds,theplaceor placesof
registrationof suchbonds,thetimes,pricesand methodof redemptionof suchbonds,
andthebasisof awardof suchbonds,the Directorof Budgetand Fiscal Servicesis
herebyauthorizedto performsuchactionsasprovidedby Section47-7, Hawaii Revised
Statutes(HRS); provided,however,thattheCouncil of the City andCountyshall, in any
case,determinethe principal amountof suchbondsto beoffered for salefrom time to
time by resolutionof onereadingadoptedprior to suchsale. Without anyfurther
authorizationfrom or actionby theCouncil of the City andCounty but subjectto the
provisionshereofand of applicablelaw, the Director of Budgetand FiscalServicesis
herebyauthorizedto offer thegeneralobligationbondsauthorizedherebyat onetime or
from time to time, at competitivesaleor at negotiatedsaleto qualified purchasersin
accordancewith Section47-8, HRS, in eachcaseat suchprice or pricesand upon such
termsandconditionsasthe Director shall approveanddetermineto be in thebest
interestof theCity andCounty. Without limiting thegeneralityof theforegoing,with
respectto thesaleof anyof thegeneralobligationbondsauthorizedhereby,the
Directorof BudgetandFiscal Servicesis herebyauthorizedto retainbond counsel,
paying agents,registrarsandfinancial andaccountingconsultants,upon suchterms
and conditionsasthe Director shalldeemadvisableand in thebestinterestof the City
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andCounty, to selectthedatefor suchsale,to publish anddistributea Noticeof Saleor
to enterinto a contractfor thesaleof suchgeneralobligation bonds,in eachcasein
suchform andcontainingsuchtermsand conditionsasthe Directorshall approveand
deemadvisable,to distributean Official Statementand suchotherinformation relating
to suchgeneralobligation bondsasthe Director maydeemadvisable,to receivebids
for thesaleof suchgeneralobligation bondsor theportion thereofbeingoffered andto
awardthesalethereofbeingofferedto thebidder offering the lowestinterestcost
therefor, in accordancewith theapplicableNotice of Sale,if any; providedthatthe
Director of BudgetandFiscal Servicesmayreservethe right to rejectany and all bids.
Subjectto theprovisionshereofandapplicablelaw, withoutfurtheractionof the Council
of the City andCounty,thegeneralobligationbondsauthorizedherebyor anyportion
thereofshall bearinterestat the ratesperannumasspecifiedin thecontractor
contractsapprovedor in the bid or bidsaccepted.TheDirector of Budgetand Fiscal
Servicesandall officials of the City and Countyareherebyauthorizedto takesuch
actionandexecutesuchorders,receiptsandotherdocumentsasmay be necessaryin
order to effectuatethesaleof thegeneralobligationbondsauthorizedherebyorany
portion thereof, and, if any contractthereforbeapprovedor any bid thereforbe
accepted,thepreparation,executionanddeliverythereof, in accordancewith the
provisions hereofandapplicablelaw. In connectionwith, andat any time beforeor after
theissuanceof, suchbonds,the Director mayarrangefor any insuranceor banking
arrangementsasthe Director maydeemnecessaryor desirable,including, without
limitation, credit or liquidity supportfacilities and interestrateswaps,swaptions,floors or
capsandothersimilar contractsto hedgeor reduceinterestrateor similar risk or the
costof borrowingwhen usedin conjunctionwith bonds.

SECTION2. The proceedsof thebondsherein authorizedshall only be usedto
payall of or part of thoseappropriationsfor public improvementsof theCity and County
made in theaforesaidCapital BudgetOrdinanceand specifiedtherein to befinanced
from theproceedsof generalobligation bondsandto be expendedfrom theGeneral
ImprovementBond Fund,the HighwayImprovementBond Fund,Solid Waste
ImprovementBond Fund,Transit ImprovementBond Fundor the HousingDevelopment
SpecialFund.

SECTION3. A portion of thebondsauthorizedherebyarebondswhióh shall be
issuedfor public undertakingsfrom which revenuesarederived,to wit: for the
developmentof housingby theCity and Countyfor saleor for rentalby the City and
County, respectively,andfor which the interestandprincipal paymentson saidbonds
shall bea chargeupon and paid from theGeneralFund of the City andCountyof
Honolulu; provided,however,thatthe Director of BudgetandFiscal Servicesshall
reimbursetheGeneralFund for thepaymentof the principal of and intereston bonds,
theproceedsof which havebeenexpendedfrom the HousingDevelopmentSpecial
Fundasprovided in Chapter6, Article 46, RevisedOrdinancesof Honolulu 1990,as
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amended,from revenuesderivedfrom thesaleor rentalof housingdevelopedfrom
moneyson depositin the HousingDevelopmentSpecialFund.

SECTION4. Pursuantto Section47-16, HRS, the Director of BudgetandFiscal
Servicesis herebyauthorizedto issueandsell generalobligationbond anticipation
notesin anticipationof the issuanceof all or anyportion of thebondsauthorizedhereby.
The notesauthorizedherebymaybesold at onetime or in partfrom time to time in
suchprincipal amountsasthe Director of Budgetand Fiscal Servicesshalldetermineto
be in thebestinterestof the City andCounty;provided,however,thattheCouncil of the
City and Countyshalldeterminethe principal amountof suchnotesto beofferedfor
salefrom time to time by resolutionof onereadingadoptedprior to suchsale. Nothing
hereinshall prohibit thecontemporaneousissuanceandsaleof generalobligation
bondsand notes.

SECTION 5. The City andCountyof Honolulu shall comply with all applicable
provisionsof Sections103 and141-150of the Internal RevenueCodeof 1986,as
amended,andapplicableregulationsof the Internal RevenueServiceproposedor
promulgatedthereunderin the issuanceof thebondsand notesauthorizedherebyand
theapplicationof theproceedsthereof.

SECTION6. Any partof thebondshereinauthorizedremainingunissuedand
not requiredfor anypart of theappropriationshereinabovereferredto made in the
aforesaidCapitalBudgetOrdinanceshall lapseasprovided by the Charter.
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SECTION 7. This Ordinanceshall takeeffectupon its approval.

DATE OF INTRODUCTION:

Honolulu, Hawaii

APPROVEDASTO FORM AND LEGALITY:

Councilmembers

DeputyCorporationCounsel

APPROVEDthis ______ dayof
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,20___

PETERB. CARLISLE, Mayor
City and Countyof Honolulu
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